Jan. 23 (Bloomberg) -- Gold producers are likely to follow the lead of Kinross Gold Corp. and take advantage of their rising shares by selling new stock to bolster cash reserves as the global economy slows, investors say. 

“Whoever can raise equity capital, even if it’s expensive, is going to do it,” Tom Winmill, manager of the $75 million Midas Fund, said in a telephone interview from New York. 

Gold prices had their eighth straight annual gain last year as fears the economy would melt down fanned investors’ demand for bullion as a safe-haven investment. While debt markets remain frozen, Kinross, Yamana Gold Corp. and Agnico-Eagle Mines Ltd., all based in Toronto, have announced plans to raise as much as $810.6 million since November to replenish capital reserves. 

Kinross, Canada’s third-largest gold producer, said Jan. 21 it would raise as much as $414.6 million to shore up its balance sheet. That followed share sales late last year that generated about $110 million for Yamana and about $286 million for Agnico. 

The 16-member Philadelphia Stock Exchange Gold & Silver Index, a measure of the world’s largest bullion producers, jumped 85 percent in the past three months. In that period, the benchmark Dow Jones Industrial Average declined 7.1 percent, while the Standard & Poor’s 500 Index fell 8.4 percent. 

“There’s an opportunity for gold companies in particular to raise capital,” Bill Hunter, managing director of Jefferies Group Inc.’s mining investment-banking unit, said in an interview. Gold “has unique qualities -- its store-of-value properties have real appeal to money managers.” 

Economic Slowdown 

U.S. builders broke ground on the fewest houses in December since record-keeping began in 1959, unemployment is rising and concerns remain about the solvency of some of the world’s largest banks. Gold producers, meanwhile, are enjoying a period of stable metal prices and falling costs as prices tumble for crude oil, steel and chemicals used to process ore. 

Gold futures for February delivery climbed $37, or 4.3 percent, to $895.80 an ounce on the New York Mercantile Exchange’s Comex division. Gold rose 5.5 percent last year as the S&P index fell 38 percent. 

“Everybody wants to buy gold, and these have been very healthily subscribed issues,” Michael Pento, who helps oversee $1.5 billion at Delta Global Advisors in Holmdel, New Jersey, said in an interview. “If you’re a bank, you have to go to the government for funding; if you’re a gold company, you have no trouble raising cash.” 

Red Back Sale 

Red Back Mining Inc., owner of gold mines in West Africa, announced plans today to raise as much as C$165 million ($132.2 million) from the sale of new stock. The Vancouver-based company faced “enormous demand” for its stock from investors, Simon Jackson, vice president of corporate development, said in a telephone interview. 

Red Back shares gained 83 percent in the three months before today. 

“We’ve said we’re aggressively looking at new corporate opportunities,” Jackson said. “Rather than raise money under duress, we thought we’d put some money in the treasury under favorable conditions.” 

To contact the reporter on this story: Stewart Bailey in New York at sbailey7@bloomberg.net. 

